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Mesera. The Biam Cement Company, Ltd.,

Banghkoel.

Dear Birs, L

Referring io our conversation with your direciors, Megera.
Gollo and Grut, we have the mleasure toe confirm the conditions ssreed
Tor our delivery of working machinery for your new cement plant at
Banglkok ,

We supply you a aomnlete inetallation for & cement worke
o be arected at Bangkok, in accordance with our specification of
Auguat 1l4th lesti and the general arrangement of the plant as ghown
ocn our drawling Wo.28870. It is agreed that we are nat to deliver
;he_gypaun mill quoted on pages 10 and 11 of our specification at

the price of 455, ag well as the guarda for gear wheels quoted on

page 12 at the prloe of Z187T.
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Deduotlon belng made For thess two dteme the price of the
machinery to be suprlied by us will emount to £12875. O0ff this sum
we are willing to grent you a reduction of £475 so that the ultimate
nrice of the machinery guoted for will be £12400.

We supply you with the neceasary foundation and erection
drawinge for all the machines ag well ag such partliculsrs for the
buildinge ae will enable you to construct the same yourseslves.

All the machinery to be deliversd Tree on board steamer at
Copenhagen, packed in & sultable marner for overses Lransport.

The expengsg For marine and fire insurance are to be carried
by you, and you take all other riaks for the machinery after they
have been delivered Tree on board Coperhagen.

Delivery of ihe machines is tc take place from CopenhAgen
between June 15th and July 16th , 18914, in such & way that the heavy
machinery ie shipped ee early aa pogsibles, whereas it is of inferior
importance Lo ghip the smaller machineg and maohinery nartis before
July 16th. For such parts of the machinery as are not sent within
Lhe above named space ol btime we are ready to pay »ou by way of 11-
guidated damages, and not by way of a penalty, & sum corresponding
to one half per cent of bhe value of the machines not supplied in
due time for each full week the delivery is delayed. [f the delsy

in delivery of scme cf the machines does not cause any delay
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in the erection and starting of the plant we are not to pay anything
for the delay.

All materisls uwsed in the construction of the specified ma-
chinery will be of the very beat quality suitable for the purpose
o which they are applied. The workmanshins will be first clags
throughout, and the method of machlining iz auch a3 will lnsure the
greatest possible accuracy. _

We undertake to replace free of charge, delivery ™0 be nade
free on board Copenhegen, packing for oversea transport ineluded,
ary part of the specified machinery which may be broken or suffer
from undue wear within aix months from the date of starting the
rlant , unless such wear oy breakage i1g caused by careleas or im-
nroper treatment.

With regard to the oulput of the machinery, we guarantee
that the raw mill will be able to turn out & quantity of slurry
ecorreaponding Lo 470 cesks of cement (at 170 kiles) in twenty- two
hours, whioch means that if Lhe mill is kept running for six days
of twanty—twe working hours every weelk, it will produoce at least
the slurry necessary for 120.000 oaskes (&t 170 kilos) of finished
oemant.

We further guarantes that the kiln will be able to rroduace
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400 caske (at 170 kiloe) per twenty-four houre continuous working,
and that the clinker mill will yield an output of 470 casks (at 170
kiloa) cement in twenty-two hours, under the suppogition that the
e¢linker have been stored for at lesst two weeka belore being ground.
It ig further undersiood that the cement must not be coarser than
gorresponding to eighteen per ocent residue on the 4900 mesh standard
teating sieve.

IT it cannot be geen from the working accounte for the plant
that tThe above named ouipnt is abtained, there has to be made ona or
more peparate tepgte Tor sach of the paid departmenta in order to
contral what the machines really are able to produce. The tests to
demonstrate the fulfilment or otherwlsge of the guarantees referred
to shall be carried out while our engineers, kiln experts, and fittere
are in charge of the department in guestion, and the teats heve to
be made not later than two monthe after ithe factory has been started.
We reserve for ourselves the right to decide st what time within the
above named spacsse of time the testa have to be carried through.

The duration of each test of the machines in the mills is to
be ten hours, and of each Legl of the kKiln bwenuy-Tour hoarsa.

It is & condition Tfor the tests with our machines that suoch
machinery parte necegsary for the working as have not been supplied

by us, are working without interruption.
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I the above named tests show that our machinery cannob pro-
duce what we have guaranteed, (ou have the right to demand that we
deliver you within three montha such complements of the machlinery
AH mey be neceasary o obtain the guarenitesd output. Thege complements
have to be gupplied in the same way ag stinulated for the main delivery
If after these three months i.e. five monthe after the factory has
beer sgtarted these complemente have not been ghirped from Copenhagen,
we have to pay vou a8 ligquideated damages, and not by way of a pensal-
v, & sum which ig agreed azs follows:

for each cask of cement by whicn the capacity of the Kiln

ia below 400 cagks per twenty-four houre we are to pay

you £6,

for each cask of cement by wﬁieh the ceapaclity of the mills

ig below 470 cesks 1n twenty-two hours we are 0o pay you £5.

We ghall not be liable for any further penalty or damage than
greglfied above and cannot be made reseponeible for any loee of profit
On your part.

In case of look-outs, strikes, accidents, or other foroce ma-
Jeure, the time of delivery 18 to be ilncreased accordingly.

We agree to supply you with & qualified erecting engineer,

g chemical engineer, a Kiln expert, and a firat c¢laps fitter for the

building, erecting and swarting of your factory. For these people
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we charge you the following salaries:

Tor each of the engineers £2 per day,

Tor the kiln sxpert £1 per day, and

I'or the Fitter £1 per day,
for the number of deys of their absence from Copenhagen, you to pro-
vide them with euiitable board and lodging at your coat during the
time our people are in yvour gervice. Further you are to bear the
travelling expenmea for our people in the sultable classe from Copen-
hegen to Bangkok and on thelr return Journesy.

We have agreed to the Tollowing conditions of payment:

At the pame time a8 you confirm this agreement, you pay us
35 per cent. of the above named sum of £12400, and at the time when
the machinery ie delivered in Copenhagen a Purther payvment of 55 per
cent. ia 1o be made gradually a8 you recelive the billa of leding
from us.

Thea lasgt ingialment of 10 per cent of the aald £12400 18 to
be made twn months arfter the factory hae been started. IT the Tao-
torvy hasa been started later than Janusry 15ih,1515, and the delay i\
ot due 4o too late delivery of cur machinery, the last instalment
of 10 per cent shall be made not laver than Mareh 16th,1816. If we
have delayed the shipment of the machines, and this has been the oause

of the factory belng started later than January 16th, 18l6, you have
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B right to adjourn the payment of the 10 per cent so long time after
March 15th as the gtarting of the factory has been delayed by us. =

Immedliataly uwon the arrival of the new raw material samples
of which shipment has been advised, we will undertake the grinding
trialas necessary for Jjudging whether the machines specified for the
raw mill in our quotation will be large enough for vielding the gus-—
ranteed output. Should these samples turn out to differ from the small
ganples originally submitted to ue, and alteratlions of the deslgn o1
gizg of maohinesg in the raw mill consegquently be required, yvou are
bound to bear the expensges arising ihrough thia chahze: on the cther
hand we are willing o grant you a relative reduction if it should
turr out that the size of the machines can be reduced without en-
dangering the fulfilment of our guarantees.

Any queation which cannot be settled finally between you
and ocurselves shall be subjected to arbitration by the International
Court of Banglkol.

All payments under this agreement shall be made to "Den dan-
gake Landmandsbank"” in Qopenhagen.

We hope to receive your gignabture te this agrecment, and
rem&aln,

Yours fadithfully,
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